GRANITE INDUSTRIES BHD
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[image: image1.wmf]CONDENSED CONSOLIDATED BALANCE SHEET

FOR THE 1ST FINANCIAL QUARTER AS AT 31 MARCH 2003 (the figures have not been audited)

 As at end of current 

period  

 As at preceding 

financial year end 

31/03/03

31/12/02

RM'000

RM'000

Property, plant and equipment

296,569

                        

 

299,217

                        

 

Other investments

4,254

                            

 

4,254

                            

 

Current Assets

  Inventories

244

                               

 

205

                               

 

  Debtors

24,478

                          

 

25,243

                          

 

  Cash and cash equivalents

5,004

                            

 

4,606

                            

 

29,726

                          

 

30,054

                          

 

Current Liabilities

  Trade and other creditors

141,549

                        

 

141,879

                        

 

  Taxation

15,199

                          

 

15,399

                          

 

156,748

                        

 

157,278

                        

 

Net current assets/(liabilities)

(127,022)

                       

 

(127,224)

                       

 

173,801

                        

 

176,247

                        

 

Share capital

111,500

                        

 

111,500

                        

 

Reserves

62,301

                          

 

64,567

                          

 

Shareholders' fund

173,801

                        

 

176,067

                        

 

Long term liabilities

  Other deferred liabilities

-

                                

 

180

                               

 

173,801

                        

 

176,247

                        

 

Net tangible assets per share (RM)

0.7794

                          

 

0.7903

                          

 


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002


[image: image2.wmf]CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE 1ST FINANCIAL QUARTER ENDED 31 MARCH 2003 (the figures have not been audited

 Financial 

quarter ended  

 Preceding year 

corresponding 

quarter ended  

 Financial year-

to-date ended 

 Preceding year 

corresponding 

period ended 

 31-3-2003 

 31-3-2002 

 31-3-2003 

 31-3-2002 

RM'000

RM'000

RM'000

RM'000

Revenue

7,854

                  

 

8,405

                  

 

7,854

                  

 

8,405

                  

 

Operating expenses

(9,633)

                 

 

(9,957)

                 

 

(9,633)

                 

 

(9,957)

                 

 

Other operating income

-

                      

 

-

                      

 

-

                      

 

-

                      

 

Profit/(Loss) from operations

(1,779)

                 

 

(1,552)

                 

 

(1,779)

                 

 

(1,552)

                 

 

Finance cost

(644)

                    

 

(599)

                    

 

(644)

                    

 

(599)

                    

 

Investing results

-

                      

 

-

                      

 

-

                      

 

-

                      

 

Profit/(Loss) before tax

(2,423)

                 

 

(2,151)

                 

 

(2,423)

                 

 

(2,151)

                 

 

Taxation

(110)

                    

 

(151)

                    

 

(110)

                    

 

(151)

                    

 

Profit/(Loss) after tax

(2,533)

                 

 

(2,302)

                 

 

(2,533)

                 

 

(2,302)

                 

 

Minority interest

-

                      

 

-

                      

 

-

                      

 

-

                      

 

Net profit/(loss) for the period

(2,533)

                 

 

(2,302)

                 

 

(2,533)

                 

 

(2,302)

                 

 

EPS - Basic (sen)

(1.14)

                   

 

(1.03)

                   

 

(1.14)

                   

 

(1.03)

                   

 

EPS - 

Diluted (sen)

N/A

N/A

N/A

N/A

Individual Period

Cumulative Period


The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002


[image: image3.wmf]CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE 1ST FINANCIAL QUARTER ENDED 31 MARCH 2003 

(the figures have not been audited)

RM'000

Net loss before taxation

(2,423)

                

 

Adjustment for non-cash flow:

  Non-cash items

3,394

                 

 

  Non-operating items (which are investing/financing)

-

                     

 

Operating profit before changes in working capital

971

                    

 

Changes in working capital

  Net change in current assets

731

                    

 

  Net change in current liabilities

(974)

                   

 

Cash flow generated from operating activities 

728

                    

 

Tax paid

(310)

                   

 

Net cash generated from operation activities

418

                    

 

Investing activities

  Proceed from disposal of property, plant and equipment 

10

                      

 

  Purchase of property, plant and equipment

(97)

                     

 

Net change in cash and cash equivalents

331

                    

 

Effects of exchange rate change

67

                      

 

Cash and cash equivalents at the beginning of year

4,606

                 

 

Cash and cash equivalents at the end of period

5,004

                 

 


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002


[image: image4.wmf]CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE 1ST FINANCIAL QUARTER ENDED 31 MARCH 2003 

(the figures have not been audited)

 Share 

Capital 

 Share 

Premium 

 Reserves on 

Consolidation 

 Accumulated 

Losses 

Total

RM'000

RM'000

RM'000

RM'000

RM'000

At 1 January 2002

111,500

      

 

438,488

      

 

-

                

 

(359,608)

       

 

190,380

      

 

Net loss for the period

(14,293)

         

 

(14,293)

       

 

Currency translation loss

(21)

              

 

(21)

              

 

At 31 December 2002

111,500

      

 

438,467

      

 

-

                

 

(373,901)

       

 

176,066

      

 

At 1 January 2003

111,500

      

 

438,467

      

 

-

                

 

(373,901)

       

 

176,066

      

 

Net loss for the period

201

                

 

(2,533)

           

 

(2,332)

         

 

Currency translation loss

67

               

 

67

               

 

At 31 March 2003

111,500

      

 

438,534

      

 

201

                

 

(376,433)

       

 

173,801

      

 


The Condensed Consolidated Statement of Changes should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002

1. Basis of preparation

The quarterly financial statements of Granite Industries Berhad (“the Company” or “GIB”) and the Group have been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2002. The accounting policies, method of computation and basis of consolidation adopted for the interim financial reports are consistent with those adopted for the annual financial statements for the year ended 31 December 2002.

2. Annual Report of the Group’s Preceding Annual Financial Statements

The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2002 was not qualified.

3. Seasonality of operations

The operations of the Group during the financial period ended 31 March 2003 were dependant on the performance of the tourism sector.  Factors such as tourist arrivals, school and festive holidays, special events and the global economic events influences the Group’s resort business. With effect from 16 April 2003, the Group’s core businesses have changed from tourism related activities to properties development and construction activities. As such, the Group’s operations will depend on the performance of the property and construction sectors.

4. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period under review because of their nature, size, or incidence.

5. Changes in estimates

There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

6. Debts and equity securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 31 March 2003.

7. Dividends

There was no dividend payment separately for ordinary shares and other shares.

No dividends are recommended or have been declared during the financial quarter and year to-date ended 31 March 2003.

8. Segmental reporting

No segmental reporting has been prepared as the Group’s activities are mainly managing and operating hotel resorts in Malaysia during the financial period ended 31 March 2003.

9. Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the audited financial statements for the year-ended 31 December 2002.

10. Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

11. Group composition

There were no changes to the composition of the group during the financial quarter and year-to-date ended 31 December 2002.

12. Changes in contingent liabilities or contingent assets

There were no changes in contingent liabilities since 31 December 2002.  The Group has no contingent assets.

13. Review of performance

	
	
	
	2003

Current year

Quarter

31-3-2003

RM’000
	2002

Previous year quarter

31-3-2002

RM’000

	Revenue
	
	
	7,854
	8,405

	Loss before tax
	
	
	(2,423)
	(2,151)

	
	
	
	
	



The loss before taxation in the current quarter was higher compared to the loss before taxation in the preceding year quarter. This was mainly due to the sentiments before and start of the war in Iraq. 

	
	
	
	2003

Current year quarter

31-3-2003

RM’000
	2002

Preceding year quarter 

31-12-2002

RM’000

	Revenue
	
	
	7,854
	8,588

	Loss before tax
	
	
	(2,423)
	(3,435)

	
	
	
	
	



The Group’s core business for the financial period ended 31 March 2003 of managing and operating hotels resorts was highly susceptible to unfavourable world events. The war in Iraq and the outbreak of SARS had a negative effect on the performance of the hotels. 

14. Current year prospects

With the completion of the Acquisitions and Hotel Company Disposals and Subsidiary Company Disposals (as set out below) on 16 April 2003, the Group changed its core businesses from tourism related activities to properties development and construction activities. The Acquisitions are expected to contribute positively to the Group for the current financial year.

15. Profit forecast

The Group has not provided any profit forecast in a public document.

16. Taxation

	
	
	
	Current year

Quarter

31-3-2003

RM’000
	3 months

Cumulative to date

31-3-2003

RM’000

	Income tax expense
	
	
	
	

	Current year
	
	
	110
	110

	Prior year under provision
	
	
	-
	-

	
	
	
	110
	110



The effective tax rate of the Group is higher than the statutory rate of taxation mainly due to losses of certain subsidiaries, which cannot be set-off against profit made by a subsidiary in the Group as no group relief is available.

17. Unquoted investments and properties

There were no purchases or sales of unquoted investments and properties for the current quarter and financial year to date.

18. Quoted investment

There were no purchase or sale of quoted securities for the current quarter and financial year to date.

There were no investments in quoted securities as at the end of the financial period under review.

19. Status of corporate proposalS 

(i)
Completed Corporate Proposals

The following proposals were completed on 16 April 2003:

(a)
the acquisitions of the entire equity interests in Bayou Bay Development Sdn Bhd (“BBDSB”) and Tebrau Bay Sdn Bhd (“TBSB”) for a total purchase consideration of RM453,179,000 of which RM253,179,000 was satisfied by an issue of 361,684,286 new ordinary shares of RM0.50 each in the Company at the issue price of RM0.70 per new share and the remaining RM200,000,000 by payment in kind via the Hotel Company Disposals (as defined herein) (“Acquisitions of BBDSB and TBSB”);

(b)
the acquisition of the entire equity interest in Pang Hock Constructions Sdn Bhd (“PHC”) for a purchase consideration of RM84,530,000 was satisfied by RM25,000,000 in cash and the remaining RM59,530,000 by an issue of 85,042,857 new ordinary shares of RM0.50 each in the Company at an issue price of RM0.70 per new share (“Acquisition of PHC”);

(c)
the disposals by Diamond League Sdn Bhd, a wholly-owned subsidiary, of its 100% entire equity  interests in Mashyur Mutiara Sdn Bhd, Home and Hotel Holding Sdn Bhd, Vital Orient Sdn Bhd and Accruvest Hotel Management Sdn Bhd for a total sale consideration of RM200,000,000 as payment in kind for the Acquisitions of BBDSB and TBSB (“Hotel Company Disposals”); and

(d)
the disposals of the 100% entire equity interests in Diamond League Sdn Bhd and Granite Hotels and Resorts Sdn Bhd and 99.99% equity interest in Kensen (China) Limited for a total cash consideration of RM50,000,000 (“Subsidiary Company Disposals”). 

The Acquisitions of BBDSB and TBSB and the Acquisition of PHC are collectively referred to as “the Acquisitions”.

(ii)
Status Of Corporate Proposed Announced But Not Completed


The following corporate proposals which were approved by the shareholders of the Company on 30 December 2002 are still pending completion:

(a)
the proposed share premium account reduction to write off the accumulated losses of the Company (“Proposed Share Premium Reduction”);

(b)
The proposed capitalisation and issuance of 4,999,998 new ordinary shares of RM1.00 each in Langkawi Airport Hotel Sdn Bhd, a wholly-owned subsidiary of the Company (“Proposed Capitalisation”).

The Proposed Share Premium Reduction and the Proposed Capitalisation are expected to be completed before end of the financial year ended 31 December 2003.


The following is the proposal to be implemented by KPRJ Astakapuri Sdn Bhd (“KAPSB”), one of the Vendors of the Acquisitions of BBDSB and TBSB:

(a)
a renounceable restricted offer of 111,500,000 new ordinary shares of RM0.50 each in the Company at an offer price to be determined later to the existing shareholders of the Company on the renounceable basis of one (1) new ordinary share of RM0.50 each for every two (2) existing ordinary shares of RM0.50 held in the Company (“Proposed Offer of Sale”);

Further details on the above completed and pending completion proposals can be obtained from the Circular to the shareholders of the Company dated 5 December 2002.

20. Borrowings and debt securities

There were no Group debt securities as at 31 March 2003.  However, there were group borrowings of RM29.287 million as at 31 March 2003, an unsecured advance from a company in which a director has a financial interest.  This sum bears an interest rate from 8% to 10% and has no fixed terms of repayment.

21. Off-balance sheet financial instruments

There were no off-balance sheet financial instruments.

22. Changes in material litigation

There were no material lawsuits against the Group.  However, the Company and a subsidiary has claims against other parties of which the outcome of the claims are still pending.

23. LOSS PER SHARE

The basic loss per share for the financial period has been calculated based on the Group’s loss after taxation and dividend by the number of ordinary shares during the financing period.  There have been no dividends paid in the current period to date and in the prior year.

	
	
	
	3 months

cumulative to date

31-03-2003

RM’000
	3 months cumulative to date

31-03-2002

RM’000

	Loss after taxation
	
	
	(3)
	(2)

	Number of ordinary shares 
	
	
	223,000
	223,000

	Loss per share (sen)
	
	
	(1.14)
	(1.03)
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_1115474142.xls
Sheet1

		CONDENSED CONSOLIDATED INCOME STATEMENTS

		FOR THE 1ST FINANCIAL QUARTER ENDED 31 MARCH 2003 (the figures have not been audited

				Individual Period				Cumulative Period

				Financial quarter ended		Preceding year corresponding quarter ended		Financial year-to-date ended		Preceding year corresponding period ended

				31-3-2003		31-3-2002		31-3-2003		31-3-2002

				RM'000		RM'000		RM'000		RM'000

		Revenue		7,854		8,405		7,854		8,405

		Operating expenses		(9,633)		(9,957)		(9,633)		(9,957)

		Other operating income		- 0		- 0		- 0		- 0

		Profit/(Loss) from operations		(1,779)		(1,552)		(1,779)		(1,552)

		Finance cost		(644)		(599)		(644)		(599)

		Investing results		- 0		- 0		- 0		- 0

		Profit/(Loss) before tax		(2,423)		(2,151)		(2,423)		(2,151)

		Taxation		(110)		(151)		(110)		(151)

		Profit/(Loss) after tax		(2,533)		(2,302)		(2,533)		(2,302)

		Minority interest		- 0		- 0		- 0		- 0

		Net profit/(loss) for the period		(2,533)		(2,302)		(2,533)		(2,302)

		EPS - Basic (sen)		(1.14)		(1.03)		(1.14)		(1.03)

		EPS - Diluted (sen)		N/A		N/A		N/A		N/A
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Sheet1

		CONDENSED CONSOLIDATED CASH FLOW STATEMENT

		FOR THE 1ST FINANCIAL QUARTER ENDED 31 MARCH 2003

		(the figures have not been audited)

				RM'000

		Net loss before taxation		(2,423)

		Adjustment for non-cash flow:

		Non-cash items		3,394

		Non-operating items (which are investing/financing)		- 0

		Operating profit before changes in working capital		971

		Changes in working capital

		Net change in current assets		731

		Net change in current liabilities		(974)

		Cash flow generated from operating activities		728

		Tax paid		(310)

		Net cash generated from operation activities		418

		Investing activities

		Proceed from disposal of property, plant and equipment		10

		Purchase of property, plant and equipment		(97)

		Net change in cash and cash equivalents		331

		Effects of exchange rate change		67

		Cash and cash equivalents at the beginning of year		4,606

		Cash and cash equivalents at the end of period		5,004






_1115475134.xls
Sheet1

		CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

		FOR THE 1ST FINANCIAL QUARTER ENDED 31 MARCH 2003

		(the figures have not been audited)

				Share Capital		Share Premium		Reserves on Consolidation		Accumulated Losses		Total

				RM'000		RM'000		RM'000		RM'000		RM'000

		At 1 January 2002		111,500		438,488		- 0		(359,608)		190,380

		Net loss for the period								(14,293)		(14,293)

		Currency translation loss				(21)						(21)

		At 31 December 2002		111,500		438,467		- 0		(373,901)		176,066

		At 1 January 2003		111,500		438,467		- 0		(373,901)		176,066

		Net loss for the period						201		(2,533)		(2,332)

		Currency translation loss				67						67

		At 31 March 2003		111,500		438,534		201		(376,433)		173,801






_1115474008.xls
Sheet1

		CONDENSED CONSOLIDATED BALANCE SHEET

		FOR THE 1ST FINANCIAL QUARTER AS AT 31 MARCH 2003 (the figures have not been audited)

				As at end of current period				As at preceding financial year end

				3/31/03				12/31/02

				RM'000				RM'000

		Property, plant and equipment		296,569				299,217

		Other investments		4,254				4,254

		Current Assets

		Inventories		244				205

		Debtors		24,478				25,243

		Cash and cash equivalents		5,004				4,606

				29,726				30,054

		Current Liabilities

		Trade and other creditors		141,549				141,879

		Taxation		15,199				15,399

				156,748				157,278

		Net current assets/(liabilities)		(127,022)				(127,224)

				173,801				176,247

		Share capital		111,500				111,500

		Reserves		62,301				64,567

		Shareholders' fund		173,801				176,067

		Long term liabilities

		Other deferred liabilities		- 0				180																																																																																																																																																																																																																																																																																																																																																																																																																																																																																																																								180.419

				173,801				176,247

		Net tangible assets per share (RM)		0.7794				0.7903






